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The Board of Directors

Kalyan Jewellers India Limited
TC 32 /204 /2, Sitaram Mill Road
Punkunnam, Thrissur - 680 002

Dear Sirs,

We have verified the annexed translated version of the audited financial statements of Kalyan
Jewellers W.L.L (the “Company”) for the year ended March 31, 2018 (“Financial Year”).
These financial statements have been translated by the Company in Indian Rupee in accordance
with Ind AS 21 — The Effect of Changes in Foreign Currency Rates. The work carried out by
us is in accordance with the Standard on Related Service (SRS) 4400 i.e. “Engagements to
perform Agreed-Upon Procedures regarding financial information” issued by the Institute of
Chartered Accountants of India.

As required by Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 (“SEBI ICDR Regulation™) we have verified the translated
financial information contained in the Annexure attached to this certificate which is proposed
to be uploaded on the website of Kalyan Jewellers India Limited in connection with its
proposed initial public offering of Equity shares.

We did not audit the financial statements of Kalyan Jewellers W.L.L. These financial
statements have been audited by other audit firms, whose reports have been furnished to us by
the company.

These financials should not in any way be constructed as a reissuance or re-dating of any of
the previous audit reports, nor should these be constructed as a new opinion on any of the
audited financial statements referred to herein.

These financials are intended solely for use by the management for uploading on website of
Kalyan Jewellers India Limited in connection with the proposed IPO of the Company. Our
certificate should not be used, referred to or distributed for any other purpose except with our
prior consent in writing.

For Krishnamoorthy & Krishnamoorthy
Chartered Accountants
ICAI Firm Registration No: 001488S

~¥ Narayanan

Partner
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INDEPENDENT AUDITOR’S REPORT

To The Shareholders
Kalyan Jewellers W.L.L.
Doha-Qatar

Opinion

We have audited the non-statutory financial statements of Kaylan Jewellers W.L.L. (“the Company”), which
comprise the statement of financial position as at March 31, 2018, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at March 31, 2018and its financial performance and cash flows for the year then
ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the other ethical requirements that are relevant to our audit of the Company’s financial
statements in the State of Qatar, and we have fulfilled our other ethical responsibilities. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

(i) We draw attention to Note 1.1 in the financial statements, which indicates that the Company incurred a
net loss of INR 5,82,13,602 during the year ended March 31, 2018. As stated in Note 1.1, these events
or conditions, indicate that a material uncertainty exists that may cast significant doubt on the
Company's ability to continue as a going concern. The accompanying financial statements have been
prepared on a going concern basis which is dependent on the Emirati shareholder’s continuing financial
support for the Company to meet its financial obligations as and when they fall due.



INDEPENDENT AUDITOR’S REPORT (CONTINUED)
Emphasis of Matter (continued)

(i1) During the year, the Company has recognized a receivable of INR 150.98 million from a third party for
sale of the intangible asset as detailed in Note 6. This amount is due for receipt in September 2018 as
per the credit term agreed on the sale of intangible asset and, based on the group level transactions
entered with third party, the management is confident of recovery of debts on timely basis.

Our opinion is not modified in respect of this matter.
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA’s, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also

»  Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risk, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than the one resulting from error, as fraud may involve
collusion, forgery, intentional omission, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for expressing an opinion on the effectiveness of the
internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»  Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.



INDEPENDENT AUDITOR’S REPORT (CONTINUED)
Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

»  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Further, as required by the Qatar Commercial Companies’ Law, we report the following:

»  We are also in the opinion that the Company maintained proper books of account and the physical
inventory verification has been duly carried out.

»  We obtained all the information and explanations, which we considered necessary for our audit.

» To the best of our knowledge and belief and according to the information given to us, except as
mentioned below, no contraventions of the applicable provisions of Qatar Commercial Companies’
Law and the Company’s Articles of Associations were committed during the year, which would
materially affect the Company’s activities or its financial position.

The accumulated losses of the Company as of March 31, 2018 amounted to INR 48,18,08,079 contravening
the Qatar Commercial Companies Law. The Law states that should the Company’s losses exceed 50% of
the capital of the Company, the partners should either dissolve the Company or increase its capital

Doha — Qatar
June 26, 2018



KALYAN JEWELLERS W.L.L.
STATEMENT OF FINANCIAL POSITION

As at March 31, 2018

ASSETS

Non-current assets

Furniture, fixtures and equipment
Intangible assets

Total non-current assets

Current assets

Inventories

Due from related parties

Trade receivables

Advances, prepayments and other receivables
Cash and bank balances

Total current assets

TOTAL ASSETS

EQUITY ANDLIABILITIES
Equity

Share capital

Partner’s current account

Foreign Currency Translation Reserve
Accumulated losses

Net equity

Non-current liabilities
Employees’ end of service benefits
Bank borrowings

Total non-current liabilities

Current liabilities

Trade payables

Due to related parties

Bank borrowings

Accrued expenses and other liabilities
Total current liabilities

Total liabilities

TOTAL EQUITY ANDLIABILITIES

March 31, March 31,
Notes 2018 2017
INR INR

5 12,92,34,025 18,13,49,970

6 30,87,08,863 36,16,04,780

43,79,42,888 54,29,54,750

7 193,81,12,429 1,846,792,806

8(a) 7,01,45,229 168,347,242

3,69,92,320 13,429,398

9 45,08,80,797 88,242,189

10 146,10,08,722 973,423,780

395,71,39,497 3,090,235,416

439,50,82,385 363,31,90,166

33,53,900 33,53,900

370,20,38,463 370,20,38,463
(3,68,93,605) (6,47,15,376)
(48,88,07,290) (43,06,28,119)

317,96,91,469 321,00,48,868

32,43,452 20,91,850

11 6,44,94,130 9,81,75,715

6,77,37,582 10,02,67,565

41,79,83,747 2,84,70,405

8(b) 49,65,40,641 --

11 4,19,58,808 4,15,91,722

12 19,11,70,139 25,28,11,605

114,76,53,334 32,28,73,733

121,53,90,916 42,31,41,297

439,50,82,385 363,31,90,166

These financial statements were approved and authorized by the partners for issue on June 26, 2018:

Nasser Darwish A Mashhadi

Kalyan Jewellers L.L.C

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

-1-



KALYAN JEWELLERS W.L.L.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended March 31, 2018

Revenue
Cost of sales

Other income

Depreciation

Amortization

General and administrative expenses
Finance cost

Loss for the year

Other comprehensive income

Total comprehensive loss for the year

March 31, March 31,
Notes 2018 2017
INR INR
352,43,18,646 437,50,25,870
13 (299,34,67,567) (3,811,072,366)
53,08,51,079 56,39,53,504
15,70,55,369 95,70,861
5 (4,86,31,526) (4,30,67,475)
6 (2,04,89,054) (1,87,66,560)
14 (63,78,40,169) (66,12,42,873)
(3,91,24,870) (82,64,759)
(5,81,79,171) (15,78,17,302)
(5,81,79,171) (15,78,17,302)

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

-0



KALYAN JEWELLERS W.L.L.
STATEMENT OF CHANGES IN EQUITY

For the year ended March 31, 2018

Foreign
Partner’s Currency
Share current Accumulated Translation
capital account losses Reserve Total
INR INR INR INR INR

Balance at April 1, 2016 33,53,900 370,20,38,463 (27,28,10,817) - 343,25,81,546
Total comprehensive loss for the year -- - (157,817,302) - (157,817,302)
Movement in FCTR - -- -- (6,47,15,376)  (6,47,15,376)
Balance at March 31, 2017 33,53,900 370,20,38,463 (43,06,28,119) (6,47,15,376) 321,00,48,868
Total comprehensive loss for the year - - (5,81,79,171) -- (5,81,79,171)
Movement in FCTR - -- - 2,78,21,771 2,78,21,771

33,53,900 370,20,38,463 (48,88,07,290) (3,68,93,605) 317,96,91,469

Balance at March 31, 2018

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

_3-



KALYAN JEWELLERS W.L.L.
STATEMENT OF CASH FLOWS

For the year ended March 31, 2018

OPERATING ACTIVITIES

Loss for the year

Adjustment for:

Depreciation of furniture, fixtures and equipment
Amortization of intangible assets

Provision for employees’ end of service benefits
Gain on disposal

Finance cost

Foreign Currency Translation Reserve

Changes in working capital:

Inventories

Due from related parties

Trade receivable

Advances, prepayments and other receivables
Trade payables

Due to related parties

Accrued expenses

Net cash generated from operating activities

INVESTING ACTIVITIES

Purchase of furniture, fixtures and equipment
Proceeds from disposal

Purchase of intangible assets

Fixed deposits

Net cash used in investing activities

FINANCING ACTIVITIES

Bank borrowings
Finance cost paid

Net cash (used in) / generated from financing activities

Net decrease in cash and cash equivalents
Cash and bank balances at beginning of the year

Cash and bank balances at end of the year

March 31, March 31,
Notes 2018 2017
INR. INR

(5,81,79,171)

5 4,86,31,508
6 2,04,89,054
11,23,294
(13,28,52,017)
3,91,24,870
2,36,35,470

(15,78,17,302)

4,30,67,475
1,87,66,560
21,68,821
82,64,759
30,36,135

(5,80,26,992)

(8,25,13,551)

(9,13,19,623) 50,08,26,654
9,82,02,013 (16,83,47,242)
(2,35,62,921) (52,18,073)
(36,26,38,608) (2,72,36,535)
38,95,41,649 (10,89,95,445)
49,65,40,641 ;
(6,16,41,467) 24,58,96,804
38,70,94,692 3544,12,611

5 (35,74,711) (3,51,61,518)
17,65,04,329 -

(63,28,39,640)

(1,77,74,240)
(63,07,94,832)

(45,99,10,021)

(68,37,30,590)

(3,33,14,498) 13,97,67,437
(3,91,24,870) (79,71,445)
(7,24,39,369) 13,17,95,992
(14,52,54,697) (19,75,21,987)

10 34,26,28,948 54,01,50,935
10 19,73,74,250 34,26,28,948

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

-4 -



KALYAN JEWELLERS W.L.L.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2018

1. GENERAL INFORMATION
Kalyan Jewellers W.L.L. (the “Company”) is a limited liability Company registered in the State of Qatar
under Commercial Registration No. 67939. The Registered Office of the Company is situated in Abdul
Jaleel Center, 3™ Floor, Unit No-303, Najma Airport road, Doha-Qatar.

The Company is a retailer in jewellery and ornament. The Company’s ownership details are as follows:

Name Nationality Amount %
QR.
Nasser Darwish A Mashhadi Qatari 17,10,489 51
Kalyan Jewellers L.L.C Emirati 16,43,411 49
33,53,900 100

The Company is a Subsidiary of Kalyan Jewellers LLC (Intermediate Holding Company) and ultimate
controlling party in Kalyan Jewllers India (P) Ltd (the “Ultimate Parent Company).

1.1 Going Concern

Although the Company has incurred losses of INR. 5,81,79,171 for the year ended March 31, 2018, the
financial statements have been prepared on a going concern basis as the Emirati partner have committed
to provide continuing financial support to the Company to meet its financial obligations as and when they
fall due. Further, Kalyan Jewellers LLC has agreed to continue the operations of the Company for a period
of twelve months from the date of authorization of these financial statements.

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs)

2.1 New and revised IFRSs that are mandatorily effective

The following new and revised IFRSs, which became effective for annual periods beginning on or after
April 1, 2018, have been adopted in these financial statements.

e  Amendments to IAS 12 Income Taxes Recognition of Deferred Tax Assets for Unrealised Losses

e  Amendments to IAS 7 Statement of Cash Flows to provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financing activities

e  Annual Improvements to IFRS Standards 2014-2016 Cycle — Amendments to IFRS 12

The application of these revised IFRSs has not had any material impact on the amounts reported for the
current and prior years but may affect the accounting for future transactions or arrangements.



KALYAN JEWELLERS W.L.L.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2018

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2 New and revised IFRSs in issue but not yet effective

The Company has not applied the following new and revised IFRSs that have been issued but are not yet

effective:
Effective for
New and revised IFRSs annual periods
beginning on or after
Annual Improvements to IFRS Standards 2014 — 2016 Cycle amending January 1, 2018

IFRS 1 and IAS 28.

Annual Improvements to IFRS Standards 2015-2017 Cycle January 1, 2019
amending IFRS 3, IFRS 11, IAS 12 and IAS 23.

IFRIC 22 Foreign Currency Transactions and Advance January 1, 2018
Consideration

The interpretation addresses foreign currency transactions or parts
of transactions where:

e there is consideration that is denominated or priced in a foreign
currency;

e the entity recognises a prepayment asset or a deferred income
liability in respect of that consideration, in advance of the
recognition of the related asset, expense or income; and

e the prepayment asset or deferred income liability is non-
monetary.

IFRIC 23 Uncertainty over Income Tax Treatments January 1, 2019

The interpretation addresses the determination of taxable profit
(tax loss), tax bases, unused tax losses, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under
IAS 12. It specifically considers:

o  Whether tax treatments should be considered collectively;

e Assumptions for taxation authorities' examinations;

o The determination of taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits and tax rates; and

e  The effect of changes in facts and circumstances.

Amendments to IFRS 2 Share Based Payment regarding January 1, 2018
classification and measurement of share based payment
transactions.

Amendments to IFRS 4 Insurance Contracts: Relating to the January 1, 2018
different effective dates of IFRS 9 and the forthcoming new
insurance contracts standard.



KALYAN JEWELLERS W.L.L.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2018

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)
2.2 New and revised IFRSs in issue but not yet effective (continued)
Effective for
New and revised IFRSs annual periods

beginning on or after
Amendments to IAS 40 Investment Property: Amends paragraph 57 January 1, 2018
to state that an entity shall transfer a property to, or from, investment
property when, and only when, there is evidence of a change in use.
A change of use occurs if property meets, or ceases to meet, the
definition of investment property. A change in management’s
intentions for the use of a property by itself does not constitute
evidence of a change in use. The paragraph has been amended to
state that the list of examples therein is non-exhaustive
IFRS 9 Financial Instruments (revised versions in 2009, 2010, 2013
and 2014) (a)

January 1, 2018

IFRS 9 issued in November 2009 introduced new requirements for
the classification and measurement of financial assets. [IFRS 9 was
subsequently amended in October 2010 to include requirements for
the classification and measurement of financial liabilities and for
derecognition, and in November 2013 to include the new
requirements for general hedge accounting. Another revised
version of IFRS 9 was issued in July 2014 mainly to include a)
impairment requirements for financial assets and b) limited
amendments to the classification and measurement requirements
by introducing a ‘fair value through other comprehensive income’
(FVTOCI) measurement category for certain simple debt
instruments.

A finalized version of IFRS 9, which contains accounting
requirements for financial instruments, replacing IAS 39 Financial
Instruments: Recognition and Measurement. The standard contains
requirements in the following areas:

*Classification and measurement: Financial assets are classified
by reference to the business model within which they are held and
their contractual cash flow characteristics. The 2014 version of
IFRS 9 introduces a 'fair value through other comprehensive
income' category for debt instruments. Financial liabilities are
classified in a similar manner to under IAS 39, however, there are
differences in the requirements applying to the measurement of an
entity's own credit risk.

eImpairment: The 2014 version of IFRS 9 introduces an 'expected
credit loss' model for the measurement of the impairment of
financial assets, so it is no longer necessary for a credit event to
have occurred before a credit loss is recognized

*Hedge accounting: Introduces a new hedge accounting model
that is designed to be more closely aligned with how entities
undertake risk management activities when hedging financial and
non-financial risk exposures.

*Derecognition: The requirements for the derecognition of
financial assets and liabilities are carried forward from IAS 39.



KALYAN JEWELLERS W.L.L.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2018

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2 New and revised IFRSs in issue but not yet effective (continued)
Effective for

New and revised IFRSs annual periods
beginning on or after

Amendments to IFRS 9 Financial Instruments: Relating to January 1, 2019
prepayment features with negative compensation. This amends the

existing requirements in IFRS 9 regarding termination rights in

order to allow measurement at amortised cost (or, depending on

the business model, at fair value through other comprehensive

IFRS 15 Revenue from Contracts with Customers January 1, 2018

In May 2014, IFRS 15 was issued which established a single
comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. IFRS 15 will supersede the
current revenue recognition guidance including IAS 18 Revenue,
IAS 11 Construction Contracts and the related interpretations
when it becomes effective.

The core principle of IFRS 15 is that an entity should recognize
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or
services. Specifically, the standard introduces a 5-step approach to
revenue recognition:

o Step 1: Identify the contract(s) with a customer.

o Step 2: Identify the performance obligations in the contract.

» Step 3: Determine the transaction price.

o Step 4: Allocate the transaction price to the performance
obligations in the contract.

« Step 5: Recognise revenue when (or as) the entity satisfies a
performance obligation.

Under IFRS 15, an entity recognises when (or as) a performance
obligation is satisfied, i.e. when ‘control’ of the goods or services
underlying the particular performance obligation is transferred to
the customer. Far more prescriptive guidance has been added in
IFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by IFRS 15.



KALYAN JEWELLERS W.L.L.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2018

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2 New and revised IFRSs in issue but not yet effective (continued)

Effective for
New and revised IFRSs annual periods
beginning on or after

Amendments to IFRS 15 Revenue from Contracts with Customers January 1, 2018
to clarify three aspects of the standard (identifying performance

obligations, principal versus agent considerations, and licensing)

and to provide some transition relief for modified contracts and

completed contracts.

IFRS 16 Leases January 1, 2019

IFRS 16 specifies how an IFRS reporter will recognise, measure,
present and disclose leases. The standard provides a single lessee
accounting model, requiring lessees to recognise assets and
liabilities for all leases unless the lease term is 12 months or less or
the underlying asset has a low value. Lessors continue to classify
leases as operating or finance, with IFRS 16’s approach to lessor
accounting substantially unchanged from its predecessor, IAS 17.

Amendments to IAS 28 Investment in Associates and Joint January 1, 2019
Ventures: Relating to long-term interests in associates and joint

ventures. These amendments clarify that an entity applies IFRS 9

Financial Instruments to long-term interests in an associate or joint

venture that form part of the net investment in the associate or joint

venture but to which the equity method is not applied.

Amendments to IFRS 7 Financial Instruments: Disclosures relating When IFRS 9 is first applied
to disclosures about the initial application of IFRS 9.

IFRS 7 Financial Instruments: Disclosures relating to the additional When IFRS 9 is first applied
hedge accounting disclosures (and consequential amendments)

resulting from the introduction of the hedge accounting chapter in

IFRS 9.

IFRS 17 Insurance Contracts January 1, 2021

IFRS 17 requires insurance liabilities to be measured at a current
fulfillment value and provides a more uniform measurement and
presentation approach for all insurance contracts. These
requirements are designed to achieve the goal of a consistent,
principle-based accounting for insurance contracts. IFRS 17
supersedes IFRS 4 Insurance Contracts as of January 1, 2021.

Amendments to IFRS 10 Consolidated Financial Statements and Effective date deferred

IAS 28 Investments in Associates and Joint Ventures (2011) indefinitely. Adoption is still
relating to the treatment of the sale or contribution of assets from permitted.

and investor to its associate or joint venture.



KALYAN JEWELLERS W.L.L.

NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2018

2.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2 New and revised IFRSs in issue but not yet effective (continued)

Management anticipates that these new standards, interpretations and amendments will be adopted in the
Company’s financial statements as and when they are applicable and adoption of these new standards,
interpretations and amendments, except for IFRS 9, IFRS 15 and IFRS 16, as may have no material
impact on the financial statements of the Company in the period of initial application.

Management anticipates that IFRS 15 and IFRS 9 will be adopted in the Company’s financial statements
for the annual period beginning January 1, 2018 and that IFRS 16 will be adopted in the Company’s
financial statements for the annual period beginning January 1, 2019. The application of IFRS 15 and
IFRS 9 may have significant impact on amounts reported and disclosures made in the Company’s
financial statements in respect of revenue from contracts with customers and the Company’s financial
assets and financial liabilities and the application of IFRS 16 may have significant impact on amounts
reported and disclosures made in the Company’s financial statements in respect of its leases.

However, management have not yet performed a detailed analysis of the impact of the application of
these Standards and hence have not yet quantified the extent of the impact.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”) and applicable provisions of Qatar Commercial Company Law.

Basis of preparation

The financial statements have been prepared under the historical cost convention. The principal
accounting policies are set out below. These financial statements are presented in Indian Rupee (INR),
which is the Company’s functional and reporting currency.

Furniture, fixtures and equipment

Furniture, fixtures and equipment are stated at cost less accumulated depreciation and any impairment in
value. Cost includes expenditure that is directly attributable to the acquisition of the asset. Subsequent
costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and
the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognized.
All other repairs and maintenance are charged to the statement of profit or loss during the financial period
in which they are incurred.

Depreciation is charged to statement of profit or loss on a straight-line methodbasis over the estimated
useful lives of the assets.

The estimated useful lives, residual values and depreciation methods are reviewed at each statement of
financial position date, with the effect of any changes in estimate accounted for on a prospective basis.
The carrying values of furniture, fixtures and equipment are reviewed for impairment when events or
changes in circumstances indicate the carrying value may not be recoverable. If any such indication exists
and where the carrying values exceed the estimated recoverable amount, the assets are written down to
their recoverable amount, being the higher of the fair value less costs to sell and their value in use.
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KALYAN JEWELLERS W.L.L.
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3.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Intangible assets

Intangible assets representing key money paid to acquire Right to use the prime commercial spaces in
commercial shopping complexes with finite useful lives that are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is charged to the statement of profit or
loss on a straight-line method over their estimated useful lives estimated by the management. The
estimated useful life and amortisation method are reviewed at the end of each reporting period, with the
effect of any changes in estimate being accounted for on a prospective basis. When some or all of the
economic benefits required to settle a provision are expected to be recovered from a third party, the
receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured.

Impairment of tangible and intangible assets

At each statement of financial position date, the Company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss (if any). Where it is not possible to estimate the recoverable
amount of an individual asset, the Company estimates the recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are allocated to
the smallest group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment at least annually, and whenever there is an indication that the asset may be impaired.

The recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in the statement of profit or loss unless the relevant asset is
carried at a revalued amount, in which case the impairment loss is treated as a revaluation decrease. Where
an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in the statement of profit or loss unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is treated as a revaluation increase.

Foreign currencies

Transactions in foreign currencies are initially recorded at the approximate functional currency rate ruling
at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are
retranslated at the functional currency rate of exchange ruling at the reporting date. All differences are
taken to the statement of profit or loss.

-11-



KALYAN JEWELLERS W.L.L.
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3. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Foreign currencies (continued)

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the approximate exchange rates as at the dates of initial transactions. Non-monetary items measured
at fair value in a foreign currency are translated using the exchange rates at the date when the fair value
was determined.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting date, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows.

Employees’ end of service benefits

A provision is made for employees end of service benefits which is payable on completion of
employment. The provision is calculated in accordance with Qatari Labour Law based on employees’
salary and accumulated period of service as at the reporting date.

Financial assets

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash on hand and at
banks that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value, net of bank overdrafts, if any.

Trade and other receivables

Trade receivables are stated at original invoice amount less provision for any uncollectible amounts. An
estimate for doubtful debts is made when collection of the full amount is no longer probable. Bad debts
are written off when there is no possibility of recovery.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each reporting period. Financial assets are
impaired when there is objective evidence that, as a result of one or more events that occurred after the
initial recognition of the financial asset, the estimated future cash flows of the investment have been
impacted.

For financial assets carried at amortised cost, the amount of the impairment is the difference between the
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original

effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference
between the asset's carrying amount and the present value of the estimated future cash flows discounted
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KALYAN JEWELLERS W.L.L.
NOTES TO THE FINANCIAL STATEMENTS

For the year ended March 31, 2018

at the current market rate of return for a similar financial asset. Such impairment loss will not be reversed
in subsequent periods.

3. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial assets (continued)
Impairment of financial assets (continued)

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial
assets with the exception of trade receivables where the carrying amount is reduced through the use of an
allowance account. When a trade receivable is uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously written off and changes in the carrying amount of
the allowance account are recognised in the statement of profit or loss.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire or it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity.If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount
and the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in statement of profit
or loss.

Financial liabilities

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangement.

Trade and other payables

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether
billed by the supplier or not. Included in this account are advances made to metal smiths, which are
advances goods forwarded to vendors to make refurbishing or transforming materials to saleable goods.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on
the weighted average cost method for gold and gold ornaments measured in weight and specific costing
method for diamonds. Cost includes expenditure incurred in acquiring the inventories, cost of production
or conversion and other costs incurred in bringing them to their existing location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs

of completion and selling expenses. Provision is made for obsolete and slow-moving items based on
management's judgment.
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3.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Customer loyalty programs

The Company accounts for award credits as separately identifiable component of the sales transactions in
which they are granted (the “initial sale’). The fair value of the consideration received or receivable in
respect of the initial sale is allocated between the award credits and the other components of the sale. The
consideration allocated to the award credits is measured by reference to their fair value.

The Company supplies the awards itself and recognizes the consideration allocated to award credits as
revenue, when award credits are redeemed and it fulfills its obligations to supply the awards. The amount
of revenue recognized shall be based on the number of the award credits that have been redeemed in
exchange for awards, relative to the total number expected to be redeemed.

Contingent liabilities

Contingent liabilities are not recognised/recorded in the financial statements. They are disclosed unless the
possibility of an outflow of resources embodying economic benefits is remote. A contingent asset is not
recognised in the financial statements but disclosed when an inflow of economic benefits is probable.

CRITICAL JUDGMENTS IN APPLYING THE ACCOUNTING POLICIES

In the application of the Company’s accounting policies, which are described in Note 3, management is
required to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision affects only
that period or in the period of the revision and future periods if the revision affects both current and future
periods.

Impairment of tangible and intangible assets and useful lives

The Company’s management assess whether there are indicators to suspect that tangible and intangible
assets have suffered impairment in accordance with accounting policies stated in Note 3. The recoverable
amount of an asset is determined based on value-in-use method. This method uses estimated cash flow
projections over the estimated useful life of the asset discounted using market rates.

The Company’s management determines as well the useful lives and related depreciation charge. The
depreciation charge for the year will change significantly if actual life is different from the estimated useful
life of the asset.

Management assessed that the there are no indicators of impairment affecting the Company’s tangible and
intangible assets, and that the useful lives are reasonable.

Impairment of financial assets

The Company’s management reviews periodically items classified as receivables to assess whether a
provision for impairment should be recorded in the statement of profit or loss. Management estimates the
amount and timing of future cash flows when determining the level of provisions required. Such estimates
are necessarily based on assumptions about several factors involving varying degrees of judgment and
uncertainty. Management is of the opinion that since all receivables at the reporting date are collectible,
no allowance for doubtful debts is required.

-14-



KALYAN JEWELLERS W.L.L.

NOTES TO THE FINANCIAL STATEMENTS
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4.

CRITICAL JUDGMENTS IN APPLYING THE ACCOUNTING POLICIES (CONTINUED)

Inventories

Inventories are stated at the lower of cost and net realisable value. Adjustments to reduce the cost of
inventories to their realisable value are made at product group level for estimated excess, obsolescence or
impaired balances. Factors influencing these adjustments include changes in demand, product pricing,
physical deterioration and quality issues. Based on the above factors, the Company has arrived at certain
percentages for allowance for slow moving and obsolete inventories. Revisions to these adjustments would
be required if these factors differ from the estimates.

Shareholder Account

Management has considered the detailed criteria for the recognition of equity instrument in IAS 32: Financial
Instruments: Presentation, and in particular whether the equity instrument i.e. shareholder account represents
a residual interest in the assets of an entity after deducting all of its liabilities. Based on their assessment,
management is satisfied that the recognition of the shareholder’s account as an equity instrument is
appropriate and is in the nature of equity
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5. FURNITURE, FIXTURES AND EQUIPMENT

Electrical Computer Furniture and
equipment equipment fixtures Motor vehicle Total
INR INR INR INR INR

Cost:
At March 31, 2016 3,28,17,261 40,04,990 15,89,39,191 44.34,684 20,01,96,127
Additions during the year 1,42,48,117 44,11,129 1,72,40,499 0 3,58,99,745
Exchange Difference -967,833 -1,73,066 -36,22,886 -91,193 -48,54,978
At March 31, 2017 4,60,97,546 82,43,053 17,25,56,804 43,43,491 23,12,40,894
Additions during the year 213,578 21,58,010 12,03,124 0 35,74,711
Disposals during the year -1,44,90,044 0 -1,44,90,044
Exchange Difference 4,06,854 72,753 15,22,974 38,335 20,40,915
At March 31, 2018 46717,977 1,04,73,815 16,07,92,858 43,81,826 22,23,66,476
Accumulated depreciation:
At March 31, 2016 25,94,536 3,14,223 53,88,313 2,30,182 85,27,253
Charge for the year 67,07,442 16,01,839 3,39,06,624 8,51,570 4,30,67,475
Exchange Difference -2,91,398 -63,310 -13,14,140 -34,955 -17,03,804
At March 31, 2017 90,10,580 18,52,751 3,79,80,797 10,46,796 4,98,90,924
Charge for the year 98,42,058 19,92,010 3,58,78,651 9,18,807 4,86,31,526
Disposals during the year (62,56,524) (62,56,524)
Exchange Difference 1,65,783 33,810 6,49,640 17,291 8,606,524
At March 31, 2018 1,90,18,421 38,78,572 6,82,52,564 19,82,894 93,132,451
Carrying amount:
At March 31, 2018 2,76,99,555 65,95,243 9,25,40,294 23,98,932 12,92,34,025
At March 31, 2017 3,70,86,966 63,90,302 13,45,76,008 32,96,695 18,13,49,970
Depreciation rates 20% 20% 20% 20%
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6.

7.

INTANGIBLE ASSETS
March 31, March 31,
2018 2017
INR INR

Cost:
At April 1, 39,35,00,708 38,36,14,967
Additions 0 1,77,74,240
Disposals -3,93,48,217
Exchange Difference -34,73,009 -78,88,499.39
At March 31, 35,76,25,499 3,93,500,708
Accumulated amortization:
At April 1, 3,18,95,928 1,40,85,026
Charge for the year 2,04,89,054 1,87,66,560
Disposals -39,29,424
Exchange Difference 4,61,079 -9,55,659
At March 31, 4,89,16,636 3,18,95,928
Carrying amount 30,87,08,863 36,16,04,78!
Amortization rate 5% 5%

During the year, on March 2018, the Company, by way of executed Sale and Purchase agreement, waived its
right in a showroom leased at Plaza Mall in favour of M/S Morning Rise General trading LLC (the “Buyer”)
Dubai, UAE for a sale consideration of INR 176.73 million. The Company has received initial down payment
of INR 26.51 million and notified the landlord about the potential termination of the lease agreement and
lease to 3" party identified by the Buyer. The Buyer has agreed to take custody of leased property by
September 2018 and already signed the Sale and Purchase agreement with the Company. The Company
recognized a gain amounting to INR 133.23 which is included in the “Other Income” account in the profit or
loss during the year and other receivables of QR INR 150.98 million is included in Note 9.

INVENTORIES
March 31, March 31,
2018 2017
INR INR
Gold jewellery 130,59,42,166 144,95,55,882
Diamond jewellery 63,21,70,263 39,72,36,924
193,81,12,429 184,67,92,806
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8. RELATED PARTY BALANCES AND TRANSACTIONS
Related parties, as defined in International Accounting Standard 24: Related Party Disclosures, include
associate companies, major shareholders, directors and other key management personnel of the Company,

and entities controlled, jointly controlled or significantly influenced by such parties.

(a) Due from related parties

March 31, March 31,
2018 2017
INR INR
Kalyan Jewellers L.L.C 70,145,229 106,681,287
Kalyan Jewellers FZE - 61,665,955
7,01,45,229 16,83,47,242
(b) Due to related parties
March 31, March 31,
2018 2017
INR INR
Kalyan Jewellers Kuwait 39,73,72,074 -
Kalyan Jewellers FZE 9,91,68,567 -
49,65,40,641 -

(c) Transactions with related parties

During the year, the Company entered into the following transactions with related parties:

March 31, March 31,
2018 2017
INR INR
Sales - 9,37,09,570
Purchases 61,99,29,107 211,64,91,365
Brand sharing charges 6,13,20,090 6,40,12,015

Management fee 4,38,00,013 -
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10.

11.

ADVANCES, PREPAYAMENTS AND OTHER RECEIVABLES

March 31, March 31,
2018 2017
INR INR
Advance to suppliers 27,24,60,936 2,95,08,439
Prepaid expenses 1,97,34,124 5,36,60,627
Deposits 76,67,380 50,73,123
Other receivables (Note 6) 15,10,18,357 -
45,08,80,797 8,82,42,189
CASH AND BANK BALANCES
March 31, March 31,
2018 2017
INR INR
Cash in hand 89,37,334 1,29,82,460
Bank balances 18,84,36,916 30,29,85,134
Fixed deposits* 126,36,34,472 65,74,56,186
Cash and bank balances 146,10,08,722 97,34,23,780
Less: Fixed deposits with original maturity of more than (126,36,34,471) (63,07,94,828)
three months**
Cash and cash equivalents 19,73,74,251 34,26,28,952

*Fixed deposits are placed with a local commercial bank and earns interest at the rate of 2.5%-3.0% per
annum.
** These deposits are used as collateral for bank facilities obtained by the Company during year.

BANK BORROWINGS
March 31, March 31,
2018 2017
INR INR
Term loan 10,64,52,939 13,97,67,436
Less: Current portion (4,19,58,808) (4,15,91,722)
Non-current portion 6,44,94,130 9,81,75,715

This represents term loan obtained from a local commercial bank to finance the setting up of new store
outlets and is repayable in 16 equal quarterly installments. The term loan bears interest at the rate of
7.25% per annum. The loan is secured by personal guarantees of partners and corporate guarantees of
Kalyan Jewellers India Limited.
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12.

13.

14.

ACCRUED EXPENSES AND OTHER LIABILITIES

Advance from customers
Accrued expenses

COST OF SALES

Opening inventory balance
Purchases during the year

Other direct expenses

Goods available for sale

Ending inventory balance (Note 7)
Exchange Difference

Cost of goods sold

GENERAL AND ADMINISTRATIVE EXPENSE

Adpvertising and promotion
Rent

Salaries

Brand sharing charges
Management fee

Bank charges and commission
Security

Travelling

Recruitment expenses
Communication and utilities
Administrative support fee
Office supplies

Professional fees

Staff refreshment

Repairs and maintenance
Printing, postage and courier
Insurance

Inauguration expenses

Other expenses
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March 31, March 31,
2018 2017
INR INR
18,25,95,731 24.,27,65,630
85,74,408 1,00,45,975
19,11,70,139 25,28,11,605
March 31, March 31,
2018 2017
INR INR
184,67,92,806 239,69,08,495
2,85,21,79,183 314,41,43,584
21,56,56,580 146,73,912
491,46,28,568 568,87,25,990
-193,81,12,429 -184,67,92,806
19,51,428 -3,08,60,818
299,34,67,567 381,10,72,366
March 31, March 31,
2018 2017
INR INR
19,32,19,278 19,13,30,169
11,04,41,663 12,68,61,115
10,82,34,820 11,60,27,771
6,13,20,090 6,40,12,015
4,38,00,013 0
96,34,247 5,25,14,756
29,51,416 2,49,63,853
1,29,86,283 1,29,42,071
1,01,84,571 1,29,36,616
1,07,38,592 1,16,44,335
55,45,903 57,49,615
47,60,696 56,41,405
35,56,381 40,89,838
33,06,531 36,96,560
36,57,025 30,50,484
15,80,048 30,44,532
29,52,553 5,91,510
0 9,91,440
4,89,70,057 2,11,54,788
63,78,40,169 66,12,42.873
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15.

16.

17.

18.

COMMITMENTS UNDER OPERATING LEASES

The Company has entered into non-cancellable lease agreements for the lease of its show rooms. The
rental costs in respect of these properties are accounted for as operating leases.

The future lease commitments in respect of the above lease agreement are as follows:

March 31, March 31,
2018 2017
INR INR
Not later than 1 year 9,44,65,451 5,85,94,063
Later than 1 year and not longer than 5 years 9,64,70,902 9,89,02,770
More than 5 years - 99,98,010
19,09,36,353 16,74,94,843
CONTINGENT LIABILITIES
March 31, March 31,
2018 2017
INR INR
Letter of credits 190,93,05,072 118,16,31,498

FINANCIAL INSTRUMENTS

Financial instruments represent any contractual agreement that creates a financial asset, financial
liability or an equity instrument. Financial assets comprise cash and bank balances, due from related
parties and trade receivables. Financial liabilities comprise trade payables and bank borrowings.

Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. The fair value of financial
instruments is not materially different from their carrying values.

FINANCIAL RISK MANAGEMENT

The activities of the Company expose it to routine financial risks, including the effects of defaults by
customers, movement in interest rates and liquidity. The Company’s management seeks to minimize
potential adverse effects on the financial performance of the Company by taking appropriate steps to
address specific risk management areas, such as credit risk, interest rate risk, foreign currency and
liquidity risk management.
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18.

FINANCIAL RISK MANAGEMENT (CONTINUED)

Credit risk

Credit risk refers to the risk that a counter party will default on its contractual obligations resulting in
financial loss to the Company. The Company has adopted a policy of only dealing with creditworthy
counterparties and by entering cash sales transactions, substantially. The Company’s exposure of its
counterparties is continuously monitored and the aggregate value of transactions concluded is spread
amongst approved counterparties. Credit exposure is controlled by counterparty limits that are reviewed
and approved by the management.

Interest rate risk

Interest rate risk is the risk of changes in market interest rates affecting the overall return of the
Company. The Company is exposed to interest rate risk as they have exposure in fixed deposit and
loans.

Interest rate sensitivity analysis

For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at
the end of the reporting period was outstanding for the whole year. A 50 basis point increase or decrease
is used when reporting interest rate risk internally to key management personnel and represents
management's assessment of the reasonably possible change in interest rates.

Foreign currency risk

The Company undertakes certain transactions denominated in a foreign currency. Hence, exposure to
exchange rate fluctuations arises. Exchange rate exposure is managed within approved policy
parameters. Management is of the opinion that Company’s exposure to foreign currency risk is minimal
since majority of the transactions are denominated in Indian Rupee.

Liquidity risk

Liquidity risk represents the risk that the Company will not be able to settle its financial obligations due
to cash and liquidity problems. Liquidity risk arises from the inability to collect payments from
customers as and when they become due. The financial statements are prepared going concern basis
which is dependent upon the continuous financial support by the Emirati partner to meet financial
obligations of the Company when they fall due.

Maturity profiles

The table below summarizes the maturity profile of the financial assets and financial liabilities of the
Company with agreed repayment periods. The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of
discounting is not significant.
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17. FINANCIAL RISK MANAGEMENT (CONTINUED)

Liquidity risk (continued)

Maturity profiles (continued)

March 31, 2018
Up to a year 1-5 years Over 5 years Total
INR INR INR INR
Non — derivative financial assets
Amount due from related party 7,01,45,229 - - 7,01,45,229
Trade receivables 3,69,92,320 - - 3,69,92,320
Advances, prepayments and other
receivables 45,08,80,797 - - 45,08,80,797
Cash and bank balances 146,10,08,723 - -- 146,10,08,723
2,019,027,069 - - 2,019,027,069
Up to a year 1-5 years Over 5 years Total
INR INR INR INR
Non — derivative financial
liabilities
Bank borrowings 4,19,58,808 64,494,131 ~10,64,52,938
Trade payable 41,79,83,747 == - 41,79,83,747
Due to related parties 49,65,40,641 - . 49,65,40,641
Accrued expenses 19,11,70,139 -- - 19,11,70,139
114,76,53,334 64,494,131 - 121,21,47,464
March 31, 2017
Up to a year 1-5 years Over 5 years Total
INR. INR INR INR
Non — derivative financial assets
Amount due from related party 16,83,47,243 -- -- 16,83,47,243
Trade receivables 1,34,29,398 -- -- 1,34,29,398
Advances, prepayments and other 8,82,42,189 -- -- 8,82,42,189
receivables
Cash and bank balances 97,34,23,783 -- -- 97,34,23,783
124,34,42,613 -- - 124,34,42,613
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17. FINANCIAL RISK MANAGEMENT (CONTINUED)
Liquidity risk (continued)
Maturity profiles (continued)

March 31, 2017 (continued)

Up to a year 1-5 years Over 5 years Total
INR INR INR INR
Non — derivative financial
liabilities
Bank borrowings 4,15,91,723 9,81,75,715 -- 13,97,67,438
Trade payable 2,84,70,405 - -- 2,84,70,405
Due to related parties - - - -
Accrued expenses and other 25,28,11,606 - - 25,28,11,606
liabilities
32,28,73,734 9,81,75,715 -- 42,10,49,449

19. CAPITAL MANAGEMENT

The Company manages its capital to ensure that it will be able to continue as a going concern while
maximizing the return to the partners. One of the partners has committed to provide all financial support

to the Company as and when obligations become due.

The capital structure of the Company consists of net debt and equity of the Company, comprising share

capital, partner’s current account net of accumulated loss.

20. APPROVAL OF THE FINANCIAL STATEMENTS

These financial statements were approved and authorized by the partners for issue on 26 June 2018.
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