




































































Kalyan Jewellers LLC   
33 

Notes to the financial statements 
for the year 31 March 2022 (continued) 
 
 

 

16. General and administrative expenses 
   

 2022 2021 
 RO RO 
   
Salaries and other benefits 223,826 212,165 
Rent expense 39,197 58,405 
Bank charges 13,245 11,525 
Depreciation on property and equipment (note 5)  159,603 165,598 
Amortisation for right-of-use assets (note 6) 184,549 164,162 
Travelling and communication charges 188,552 162,491 
Loss allowance on trade and other receivables - 10,690 
Legal and professional fees 2,656 1,362 
Sponsorship fee 14,937 4,245 
Sales promotion expenses 90,729 115,834 
Advertisement expense 9,836 30,564 
Other expenses 36,894 49,466 

   
         964,024 986,507 

 

17. Finance cost  
 2022 2021 
 RO RO 
Interest expense on:    
- related party loan            458,717 - 
- short term borrowings  19,335 169,240 
- term loan 6,458 31,225 
Finance cost in respect of lease liabilities  16,474 17,636 
Others - 19,826 
   
         500,984 237,927 

 
18. Taxation 

 
The tax rate applicable to the Company is 15% (2021:15%). Adjustments for tax purposes include 
items relating to both income and expense. The adjustments are based on the current understanding 
of the existing tax laws, regulations and practices. In the current year after the adjustment of expenses 
as per tax law, the Company is in a tax loss position; accordingly, no current tax has been recorded 
in the current year. Accordingly, the applicable tax rate is nil and the average effective tax rate cannot 
be determined in view of no tax charge for the current year. 

  


















