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Beport on Dhe Awdit of the Finaneinl Smiements
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W Baveadied e aéevinpanying  osocial  siaremenis of ENOVATE LIFESTYLE
UV ATE LIMITED (“the Company ™), which eomprise the Balince Sheet as al Mareh 31,
20321, the Stacement of Profitand Loss; Sustement of Changes in Eguity and the Statement of
Cash Flowy ended on that date and o summmary of significant accounting pelicies and other
explimatery imformation hersiofier relemed o o “Financial Suleaments™),

Iy o ospanecan-and 1o the: best oF o i forouitisn gnd decosthoge- o the expianations given o
ue e nforesaid finnneil stulemnenes AR Tl wii Fearialenn |.'.'..]|.|ir|:|J |1:-. e & |_h|_|||r_||:|_i1:5 At
AES 1l Av™y in the muanner s neguined and give o oee and @ir view in confarmity with
i ledion Accounting Sumdinds prescribod angder section 133 00 the Aot el with the
Clompanmies {Mdiat Accounting Stundards) Woles: 2013, us amended, (~Ind AS7} and other
praunting prvciples geaerlly aecepred in Incia O e st of afTairs of the Company. s al
Miarch 18, 2021, the proft chibues in eunty and 108 cnsh ws forthe vear ended on tha

b,

fhasis for Chpanion

Wer commducted our budit of the Dwdecial stslements in acoordance with the. Standands oo
."'.lnfilll||l_ |'r|._".'ir:|:|| wrndeEr aecstan 43 T ol the Avt (SA&% Our n:g,lhluh'rhihl:.::-. under s
Stanhkrads- are faeer dleserimcd o1 the SasbiterTs Respsonsibilivies: foe thie Aadit ol (i
Frsncanl  Statements section ol oo report,. We are - midependent o1 the  Company. in
aceordanee with the Code of Evnes ssued by the bnstinue of Chanered Aceountans of [ndi
{ICAL logether with the independence requirenients thit are relevant o cor audit of the
standolome  nansil stemesls under the provisions of the Act and the Boles made
therdunder, wnd we hve fulfilled our giher ethleal sesponsibilities in aecordance with these
recairements and the ICAF S Code of Sthies, We believe that the nudit evidence we bave
abilined is sufficient and sppropeinte o provide a bads B our audit opinkon i the finmancinl

slileincniis,
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Key Audii Marters

boey audit matters are those matters 1hat, in our professional judgment, were of most
significance in our audit of the financial statements of the current period.

ln our opinion and w the best of our information and according fo the explanations given (o
us, we have determined that there re no key audit matters to communicate i1 our report.

lnfermation other than the Financial Statements and Auditors Report Thereon

The Company's management & Board of Directors are respansible for the other nformation,
The other imformation comprises the Directors report to be included in the Company's annual
report, bul does not include the finuncial statements and our auditors' report thereon. The
other imformation is expected 1o be mude available 1o us after the date of this auditor's repurn

Chur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion therdon.

In eonnection with our audit of the financial ststements, our responsibility is to read the other
information and, in domg so, consider whether the olher information is rraterial |y
inconsistent with the financial statements or our knowledge obiained in the asdit or otherwise
appenrs to be materially misstated

I, bused on the work we have performed, we conclude that there is a material missiatement
ol this ether information; we are required to report that face. We have nothing to report o this
regard,

Management’s Responsibility for the Ind AS Financial Statements

The Company's mamagement & Board of Directors is responsible for the mutters stated in
Sccten 134(3) of the Companies Act, 2013 (“the Aet™) with respect to the preparation of
these Ind AS finsncial statements that give a frue and fair view of the state of altairs
(financial position),profit (fnancial performance including other comprebensive income),
cash flows and changes i equity of the Company in secordance with the tocounting
principles generally accepled i Indis, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act, read with Rule 7 of the Companies ( Accounts) Rules.
2004, This responsibility also mclodes moimenance of adequate accownting records m
accordance with the provisions of the Act for safeguarding of the assets of the Company and
tor preventing and detectng frauds and other irregulantics; selection and application of
appropriate accounung policies; making judgments and estimates that are reasonahic and
prudent; and design. implementation and maintenance of adequate internal financial confrobs
that were operating effectively for ensuning the accuracy and completeness of the accounting
reconds, relevant to the preparation and presentation of the Ind AS financial staterments. thit
give i troe and falr view and ore free from material misstatement; whether due to fraod or
BT,
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ln preparing the financial statements, management 15 responsible for assessing the
Company's ability to continue as 2 going concern, diselosing, as applicable, matters relased 1o
going concern and using the going concem basis of aceounting unless mompement gither
intends to bquidare the Company or (o cease operations, or has no realistic altermative but 1o
do k0

The Board of Directors is responsible for overseeing the Company's financial reporting
process,

Auditor’s Responsibility for the Audit of the Financial Statements

Our gbiectives are 10 obiwin reasonsble assurance about whether the financial stalements us a
whole are free from material misstatement, whether due to fraud or error, and 0 issue an
wuditer’s report that includes our opmion. Reasonsble assurance is a high level of assurance,
but is not & puarantee that an audit conducted in accordunce with SAs will always detect 4
malenial misstatement when it exists. Misstatements can arise from fraud or error and Bre
considered material if, individually or in the aggrogate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statemenis.

Ag parl of an andit  accordance with SAs, we exercise professional judgment and mninsain
professional skepticism throughout the audit, We also!

¢ ldentify and assess the risks of material miisstatement of the (nancial Hintements,
whether due w fraud or emor, design and perform audit procedures responsive fo
those risks, amd obtain sudit evidence that is sufficient and appropriate o provide a
basis for our opinion. The risk of not detecting & material misstatement resuliing from
[raud is higher than for one resulting from error, as fraud may involve collusion,
forgery. intentionsl emissions, misrépresentations, or the override of imersal control

\ - Obtain an understanding of internal financial controls relevant 1o the audit in order to
design mudit procedures thar are dppproprate in the circumstances. Under section
L43(3)(0) of the Act, we are also respansible for expressing our opiion on whether
e company has adequate internal financial controls with reference 1o financial
statements i place and the operating effectiveness of such controls.

{ Fvaluate the appropriateness of accounting policies vsed and the reasonableness of
pecounung estimates and reliled disclosures made by manugement.

( Conclude on the appropriatensss of munagement’s use of the going concern basis of
accounting and, based on the audit evidence obiained, whether a material uncertinty
exists related to evenis or conditions thae may cast significant dowbi on fhe
Company's ability to conlinue us 1 going concem. If we conclude that a matenil
unceriainty exists, we are required to draw attention in our suditor's report o the
related disclosures in the Mmancial statements or, if such disclosures are inadeguate, to
medify our opinion. Our conclusions are based on the audit evidence obtuined up 0
the date of our auditor's report. However, fiture events or conditions may cause the
Company tiy ¢edse to continue as a going concern.




{  Evaluate the overall presentution, structure and content of the. financisl statermeils,
including the disclosures, snd whether the financial siatements represent  the
underlying fransactions amd events in a manner that achieves fair presentation.

Materiality i the magnitude of misstatements in the financial staterments that, individ ually or
I agpregate, makes il probable that the economic decisions of a reasonably knowledgeable
user of the financal statements may be influenced. We consider quantitative materiality amd
Qualiative factors in (i) planning the scope of our andit work and in evaluating the results of
our work: and (i} 1o evaluate the effeet of any identified misstatements in the Fnancial
statements

We communicile with thase charged with governance regarding, among other matiers, the
planted scope and timing of the audit and sagmiticant audit findings, miloding gny s1enificant
deficiencies in intermal contro] teat we dentify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevint ethical requirements regurding independence, and (o communicate with them ali
relationships and other matters thar may reasonably be thought to bear on our independence,
il where applicable, related safepunrds.

Fram the matters communicated with those charged with povernance, we determine those
matters that were of most significance in the sudit of the financial sttements of the curnen
penod and are therefore the key sudit matters. We describe these matters in our suditors
report unless law or regulation precludes public disclosure about the maiter or whed, in
estremely rare circumstances, we defermine that & matter should not be commumicated in our
report because lhe adverse consequences of doing so would reasonably be expected o
outwegh the public imerest benefits of such communication.

Heport on Other Legal and Regulutory Regquirements

(V) As required by the Companies ( Auditors” Report) Order, 2016 {“the Order™) issued by
the Central Government of India in terms of sub-section (11) of Section 143 of the
AGL we give in "Annexure 1", a statement on the matters specified in pargraphs 3
angd 4 of the Order, to the extent applicabile

=) As required by Section 143(3) of the Act, we report thar;

a. We have sought and obtained all the information and explanations which 1o
the best of our knowledge and belief were necessary for the purpases of our
audit;

b In our opinion, proper books of account as regquired by law have bean kept by
the Company 5o far as il gppears from our examination of those books:

¢ The Balance Sheet, the Statement of Profit and Loss, the Statement of
Changes in Equity and the Cash Flow Statement dealt with by this Report are
i agreement with the books of account;




ln our opinion, the albvesmd el atillements comply with (he Indinn
Actounting Standards peseribid ander section 113 ol the Avt;

Cht the bagis of writen represeniations received lrom the dirsetors us o
Mareh 31, 2021, and taken on record By b Bodrd of Dinsclors, none of the
directars is eisqualifind as on Mach 30 AR2E from being appoimted 45 4
darecior ' lerms of Seetivn Had [2kol the Ael:

With respeet to the adequacy of the imermal Fnancial comitialy over Fmoneial
reporgmg of the Company gngd fhe opriting ellectiveness of sadh conimls, we
HEVE OunSefrirmte Keport i Anies e

Wath rvspeet o the ofher mapers o b ehuded in e Aaditor's Feport i
aceurduwce with the reauiremenis ol Seettisre FOTLLEY of (e At ok arnetiched:

Based upon the audlt proceduies pertormed. ood be  information and
explamations’ given w (e manageienl the Company has noid manogecial
remmeriteon disting e vear bowever, ys per Section T of the A
managenal eemutienilion s ppplicable iy W public company hence ot
curmmented upoie .

With respeet 10 the other miters o he wcluded in the Auding's Report in
accordunee with Kule 11 of (he Cotmnpanics {Audit and Auditors) Rules, 2014,
in our epimon and 1o the st of oul wlormation sl aceording 1o the
EXPRATIETI O B fo s

b Theere s oo pennding lingation ws ar Mueeh 3, 2 s result o impae
18 Dl position i its finaneinl staements

(i) The Company has made Prevasion, as resplres tnder the applicable
Law: o aceounting stundaeds, for mterial forsseehle lsses, 1 any .on

the long term Lottrets including deriyvatives comtrcls:

(il Fhere. were po omounts which were required (o be tmnsteried o the
tvestor Eduenzion and Protection Fund by the Conmpnay:
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w Apnexure 1" to the Independent Auditors’ Report

The Annevure referred to in our Independent Auditors’ Report to the members of the
Company an the financial statements for the year ended March 31, 2021 we report that:

i In respect ty Company’s Fixed Asseis:

4) The Company has maintained proper records showimng full poartrcwlars
ineluding quantitative detsils and situation of fixed assets on the busis of
avalable information,

Wi Al fixed assets have been physically venified by the management periodically
during the year, which, in our opinion. is reasonable having regard to the size
of the Company and the nare of its assets, No material diserepancles were
psticed an such venfication,

¢ The Company does not own any Immovable Assets. Accordingly, provisions
of puragraph 3(i)c) of the Onder in respect of Title Deeds of the Immovable
Properties are not applicable w the Company and hence mol commented upan,

(i Inrespeat w Company's Inventory-

a) The management has conducted physical verification of inventory ul
rexsonable intervals during the year.

) The procedures of physical venfication of mventory fullowed by the
mumapement ore reasongble and adequate 0 relabion 1o the siz¢ of the
compny and the nature of its business.

¢l The Company is maintaintig proper records of nvenlory and no materal
discrepancics were noticed on physical verification

(it According 1o the information and. explanstions given to us, the Company has not
pranted any loans, secured or unsecured to companies, firms or other partics covered in
the register maintained under Section 189 of the Act, Accordingly, the provisions of
parawraph 3(iii) of the Order are not applicable to the Compaity.

(i) In owr opinion and scconding o the information and explanations gven W s, the
provisions of section 183 pwd 186 of the Act, with respect 1o the loans amd myestmernts
muade s not applicable © Company during the year. Thus, paragraph 3iv) of the order
i ot applicable.

(vi The company has not accepted any deposits from the public and hence the directives
iesped by the Reserve bank of India and the pro visions of Sections 73 to 76 or any alher
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relevant provisions of the Act and the Companies {Acceptance of Deposit) Rules, 2015
with regard o the deposits nccepled from the public are not applicable.

Awcording to the information ond explunations given to vs. the maintenance of cosl
records has not been specified by the Central Governmem under sub-section (1) of
Seoton 148 of the Act, in respect of the activities carried on by the Company

(a]  According to the inlormation and explanations given to us and on the basis of our
verification of the records of the Company, undisputed statutory dues including
sales fax,income tax, custom duty, wealth tax, excise duty, cess, Goods and
service Tax and other statutory dues have been generally regularly deposited with
the approprinte authority

(bh  According 1w the information and explanations given o us no undisputed amounts
payable in respect of the aforesaid dues were in arrears as at March 31, 2021 fiy
a period of more than six months from the date they became pavable.

(¢} Accordmg to the nformation and explanations given to us, there are no dues of
Income tax or Sales tax or Service tax or Qoods & Service wx or duty of Customs

of duty of Excise or Value added taxes which have 1ot been deposited by the
Company on account of disputes.

The Company does to1 have any loans or borrowings from any financial institution,
Banks and povernment or has not ssued any debentures, Accordingly, parsaraph 3(viii)
ol the Order & not applicable.

L our opiion and according o the information and explamations given o us, the
Company did not raise any money by way of initial public offer or further public offer
tincluding debt instruments) and term loans during the year. Accordingly, paragraph
Hix) of the Order s not applicable.

According 1o the informetion and explanations given to us, no material fraud by the

Lompany or on the Company by its officers or employees has been noticed or reported
during the vear

Bhizedd upoti the audit procedures perfarmed and the information and explanations given
by the managesent, (e Company has paid mansgerinl remuneration during the vear,
lrwever. a4 per Section 197 of the Act managerial remuneration is applicable only 1o
public ¢company, paragraph 3(xi} of the Order is nol applicable and hence not
commiented upon

According o the information and explanations given to us, the Company is not a Nidhi
Company. Accordmgly, the provisions of paragraph 3(xii) of the Crder are not
applicable to the Company and hence not commented upon,

According o the nfonmation and explanations given to us, the transactions with the
releted parties are in compliance with Section 177 and 188 of the Act where applicuble
il the detmls of such trumsactions have been disclosed in the Financial Statemanls as
reguired wnder Indian Accounting Standurds (IMND. AS) 24, Related party Disclosures
specified under section 133 of the Act, read with Rule 7 of the Companics (Accounts)
Rules, 20014




(xiv) According to the informution and explunations given to us, the Company did not make
any preferential allotment or private placement of shares or debentures during the yoar,
Accordingly, the provisions of paragraph 3(xiv) of the Order are not applicable 1w the
Commpany.

() Aveonding to the information and explanations given to us, the Compary did not enter
wito any non-cash ranzactions with directors or persons connected with directors durmg
the year. Accordingly, the paragraph 3(xv) of the Order 5 not applicable 1o the
Comipany.

txvil According to the mformation and explanations given to us, the Company Is not regquired
& be registered under section 43-1A of the Reserve Bank of India Act 1934,

For DIWAN GOSALIA AND ASSOCIATES

Chartered Accountants
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“Annesurce 27 to the Independent Auditors” Report

The Annesure referved to in our Independent Auditors’ Report to the members of the
Company on the finencial statemenis for the year ended March 31, 2021 we report that

Report on the Internal Financial Controls under Clause {§) of Sub-section 3 of Scection
143 of the Companies Act, 2003 (“the Act™)

We hove audited the internal finuneial controls over fnancial reporting of ENOVATE
LIFESTYLE PRIVATE LIMITED (‘the Company’) as of March 31, 2021 m conjunction
with our audit of the Gnancial stateiments of e Company for the vear ended on that date

Munagement's Responsibility for Internal Financial Controls

Ihe Company’s mbhowgemen! is respongble for establishing and mmntaimmg  oeril
fimahclal comtrols bused on the internal contrul over financial reporting criterin established by
the Contpany considering the essential components of mternal control stated in the Gudance
Mote on Audit of Intermal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (“ICAL').These responsibilities include the design.
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and officient conduct of its busmess, mcluding adherence
tor company's palicies, the safepuarding of it assets, the prevention and desection of frauds
enil crrors, the nccurncy nnd completeness of the accounting records, and the timely
preparation of reliable fnancial information, as required under the Companies Act, 2013

Auditors” Responsibility

Our responstbility is W express an opinion on the Company's internal financal contiols wver
(inascial reporting based on our audit, We conducted our audit in aecordunce with the
Guidance Note on Aadit of Intecmal Financial Comrols Over Financial Reporting (the
“Guidance Note') und the Swodards on Auditing issued by ICAL and deemed 10 be
preseribed under section 143010} of the Companies Act, 2013, to the extent applicable to an
aidit of intermal financin] contrals, both applicable 10 an audit of [nternal Financial Controls
and, both issued by the Instituie of Chartered Accountants of Tndi, These Standards and the
Cutdaree Note require that we comply with etncal requirements and plen sl perloms e
audit o oblin reasonable assurance about whether adequate internal financial controks over
fianeial repurting was established and maintnined and if such controls operated effectively
in all materinl respects.

Or kit invelves performing procedures to ohiain audit evidence about the sdeguacy ol the
imternul Fmancial controls sysiem over fnancial reporing and their operating effectiveness,
Our wodit of internal (Tnsncial controls over fimancial reporting included  oblaming oo
understasding of internal financial controls over financinl reporting, sssessing the risk thut o
material wenkness exists, und testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the audilor’s
judgement, ingluding the assessment of the risks of muterial misstatement of the fnancial
stalemenis, whether due to trsd or enor.




We believe that the audii evidence we have obtained 15 sufficient and appropriate to provide a
basis for our audit opnion on the Company’s imtemal fnancinl controls system over financial
reporing.

Meaning ol Internal Financial Controls over Financial Reporting

A company’s ternal sl control over financial reporting is a process designed o
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of fnancial statements for extermal purposes m accordance with generally
aceepted  agcounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) perain to the maintenance of records
that, in reasonable detnl, aceurately and fairly reflect the ransactions and dispositions of the
asats ol the company; (2) provide reasonable assurance thai transgetions are recorded 85
Pecess iy 0 permil preparation of financial stitements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
n accordance with suthorisations of munagement and directors of the company; and (3)
provide ressormble asswrance regarding prevention or timely detection of unauthorised
aequisition, use, or disposiiion of the company's sssets that could have a material effect on
the Tnuncial statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the mberent imitations of internal financial controls over financial reporting,
meludimg the possibility of collusion or mproper management override of controls, muaterial
misstalements due to error of fraud may occur and not be detected, Also, projectivns of any
evialuation of the imernal fancial controls aver fimncal reporting to future periods @re
subject fo the risk that the intermal financial contral over financial reporting may hecome
madequate because of changes m conditions, or that the degree of complinnce with the
policies or procedures muy deteriorate.

TR

Int ur opimion, 1o the best of our information and according to the explanutions given o us,
the Company has, in all muterial respects, an adequate internal financial controls system over
finnncinl reporting and such aternal finaocial controls over financial reporting were
operating ¢ifectively as at March 31, 2021, based on the imiernal conirol over finsncial
reporting criterin esteblished by the Company considering the essential components of
intermal control stated in the Guidance Mowe on Audit of Imternal Financial Controls Ove
Fenaneul Reporung issued by the [nstitute of Chartered Accountants of India.

For DIVWAN GOSALLA AND ASSIMCIATES
Chartered Aceountants
IC AL Firm Bepistration Nomber: 1T1E§1W
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EROVATE LIFESTYLES FRIVATE LIMITED
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EROVATE LIFESTTLES FRIVATE LIMITED
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CIN: FTASG0MNI010FTC2] 165
CASH FLOW 8TATEMENT FORL TR YEAR ENDED 318 Merch, 2035
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EROVATE LIFESTYLES FRIVATE LIMITED
CIN: UT4500MHI0I0OPTCZ1 1692

NOTES TO FINANCIAL STATEMENTS

1. SIGNIFICART ACCOUNTING POLICIES

KU EAI

'IE-_J;mfnrh-. =

| ¥ Iventories which comprise of raw materinls , raded goods, Fnished goods,
I _‘_l'nhtl-r.lng materials are carried at coss or Market Value whechever ig lower

J

Jw

7 in determining the cost, Roal cost s used.

o
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1=t

Background of the Company |
Ennpvate  Lifestyles  Private Limited [the Company) s s private limited company domicled &
headquartered in Indin. It is incorporated under the Companmies Act, 1956, The company is the

subsidlary of Kalyan Jewellers India Limited, The Company is in the e-commerce business of sale Gold &
Diamand Jewellery amd accessaries.

Hasls of Preparation:

The financiel statements of the Company comply with all materinl aspects with Indisn Accounting
Sandards [[nd AS5) notified under Section 133 of the Companies Act, 2013 (the Act) [Companies {Indian
Accounting Standords) Bwles, 3015] and other relevant provisions of the Act

All assets and Babilithes are classified ws curment or non-current as per the company's oormal opersting
cycle and other criterin set oul in Schedule [ to the Companies Act, 2013, Based on the nature of
prodiucts and the tims betwesn the acqiisition of assets for processing and ilselr realisation in cash and
carh equivalents, the comrpany hias sscectabed B operating cycle o 12 montbs for the parssose ol
ourredil) an-Gkivent classuicabon of assets aod ebilides

The financal stntemenis hove been prepared under the historical cost convention oo an accnasl hiais
far the year

Tae of extimotes

The preparation of the fAnanceal statements in conformity with Ind AS requires management Lo fuake

juidgments, estimates and sssumpiions that affect the application of accounting policles and the reporied

wmounts of msseis, Habilities, neome and expenses. Actun] results may differ from these estimatea

Estimates and underdying assumpiions are reviewed on on ongoeing basis. Revisions to accounting

m:m aft recognised in the pedod in which the estimates are revised and in any fubire periods
7

Property, Plaat & Equdpment ;
Froperly, plant and equipment are stated st cost of scquisition, inchading any aftrbutable cost for

bringing the asset to o8 working condidon  fer its  intended wse, less  accumulated
depreciation ! amaortisation and imparment nss.

Depreclation I8 provided on sfraight line method over the estimated useful life as determined by
management which ia in Hne with that presceibed under Schedube 11 of the Act. Depreciation is provided
on & pro-rata hasis Le. fram the month on which aseet i3 sely far use. The uselil bves are reviewed by
the management mt each financkal year-end and reviaed, if spprogeriate.

Iatangible Assets

Iniangible asaeis comprises of website development, digital content & website infomedio and are stated
at cast of moquisition Jess sccumulnted amartiestion/mmpairment loss. The nssets are amartized on o
atralght Hne hasés, over a period of 3 years,




EROVATE LIFESTYLES PRIVATE LIMITED
CIN: UT4900MH2010FTC211692

HOTES TO FINANCIAL STATEMENTS
jhy Fereiges Curfency Transactions :

Fareign eurrency transactions are recorded in the reporting eurrency, by applying to the foreign currency
acoiiil the exchange mte between the epariing currency and the foreign cumency at the date of the
tramisaction.
jifi Revenoe recognitiom

Revenue from sale of goods in the course of ordinary activities is recognised when property in the goods
or-all signibicant fisks and rewards of thelr awnerahip are transferred to the costomer and no slEsifcant
VNCETERINEY eXiats reganding the amount of the conssderation thal will be decved from the sale of the
guods and regarding s collection. The mmount recognized as revenue s exclusive of poods and servdces
tax (LAET], and {8 fet of retiirns, trade discounts and quantioy discaunis,

lii Employes banefits
Provident Fand Scheme

The Company makes specified monthly contrbution along with emplovees contribution  towards
Emplovee Provident Fund scheme,

Dratuity Scheme

The Company's gratuity boneft scheme is defined benefit plan. The Company’s net obligation in respect
af a definsd benefit plan is caboulated by estimating the amatnt aof futtire benedfit that employes=s have
earned v oreturn for thelr service in the current and priar pericds | thar benefl s discounted 1o
determiine. its present value. The ealeulation of the Company's obligation under plon is pecormed
antally by o qualified independent.

(k] Fair Value messarement
Fair valuie of cash and shori-term deposits, waide and sther shaet wrm receivables, trade payoables, other

curtent liabilitkes, short term oans from banks and other financial mstiutions approximate rhels

carrving amaunts banpely due to short term maturities of these insmmiments

"\--.E
‘:’j

1l Provisions and contingent Lishilithes
The Company recognisss a provisson when there |s & prosent obligation as a result of o past event, it is

probable that an vutflow of resources will be required to s=itle the chligaton and in respect ol which

i .L:l..
)
relinhle sshimate con be made.

A disclosure for cantingent llsbibity s made when there {8 a possible obligation or a0 present abligation
thet may, but probably il not, require an outow of resources. Where there & 0 possibile shligation ar

presend ohlipation ond the likebbhood of outflow of rescurces is remote, no provision or disclosure
miadE,

Ay

MUMaAI .; _-F?r the purpose of celeulating dituted earnings per shars, diluted eammgs per share adiusts thal

h't_.:k "{F‘{‘ E'-W'i in the deterniination of basic earnings per share to tadee into account the after income tax =[fect of
o interest and oiher financing conts assoctated with dibutive potential equity shares, and the wesghied

average mum e of sdditional equily shares that yould hove been outstending assuming the conversion
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ENOVATE LIFESTYLES FRIVATE LIMITED
CIN: UT4900MHZ010PTCE1 1603

NOTES TO FIRANCIAL STATEMENTS
Cash and Cash Equivalents
Cash comprises cosh on homi and balances with bankes in Carrent Accounts, Casb equivalents are short

term (with an orighhal matudty of three months or less from the dote of erequisiton), highly g
investmenis that are readily comvertible o known amounts of cosh and which are subiect o g
insagnificant risk of changes in value,

Income Taxes
o tax comprises of current tax and deferred tax,

Current Tan
Current Tax comprises the expected tay poyable or receivable on the taxable income or lass for the year

and any adjdstment to the tax payoble oo receivable in respect of previous yoars. [ B measured usng
tax rares (amd tax laws) enacted or substantively enacted by the repormg dote. The Company olfseds
current tax assets and curvent tax lsabilities, wheie it has a legally enforcenble nght to set off the
recopnised amotumt and where it intends either to settde an & net hass of 1o reakise the asset and liabiity
almultansausly, Rignilicant Judgments pre involved in estimating bodgeted profita for the purposs af
paying advance tox, determining the peostaion for (neome toxes, including amount expected o he
paad; recerned for uncertiin lax position. |Heier Nate L)

Defoerred Tax
Deferred tax in recopnised in respect of temporary difference between the camying amounts of assets and

liabaditees for fnancial reporting purpeses and the carresponding amounts used for taxation purposes.
Deferted tax is alsa recognized in respect of carried

forward tax losses ond tox credits. The company assesses whether mxable profits will be owailnhie
agminst which it can utilise o deductibie remporary difference, it consstders whether 185 15w restricts the
souree of taxable profis apgainst which it mey mobke deductions on the reversal of that deductible
temporary difference. Deferred tax assets are reviewed at each reporting date o reassess realization.
Deeferred tsor i3 measured atl the tax rates that are expected o apply 0 the period when the asssi s
remlbsed or lalility &3 setiled, bossd on the laws that have been enacted or substantively enancted by the
reporting dite. The recoverability of deferred income tax nssets is based on estimaotes of toxable ncome
and the perod aver which deferred income tex assets will be recovered. Any changes in fsture taxable
incams woukll impact the eeoverabnlicy af deferred tax asseta. During the current year, the company has
incurred profits and bas created deforred tax asset on the estimate that the company will incuse profit i

&
1
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ROTES 10 FINANCIAL STATEMENTS
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FOTES TD FINARCIAL STATEMENTS
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EROVATE LIFESTYLES PRIVATE LIMITED
CIN U7 OMEZ0 I0FTC2E 16593
NOTES TO FINANCIAL STATEMENTS
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ETATEMENT OF CHANGES IN EQUITY
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HOTER T4 FINARCIAL STATEMER TS
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